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Variable B coefficients Standard Error P-Value Odds Ratio

Company Size - Small 2.725 0.911 0.003 15.264
Debt/Equity ratio in 2016 -0.12 0.083 0.147 0.887

Auditor Size 0.018
Auditor Size - Big 4 -1.139 0.476 0.017 0.32

Auditor Size - Mid-Tier -1.016 0.475 0.032 0.362
Auditor Size - SMP -1.008 0.394 0.011 0.365

Increase in Audit fees before GAPSME 0.932 0.445 0.036 2.539
Increase in Audit fees after GAPSME 3.554 1.13 0.002 34.965

Audit Report Lag 0.004 0.002 0.014 1.004
GAPSE use in the Past - No -2.602 0.439 0.000 0.074

Investment in Subsidiaries - No 1.171 0.513 0.022 3.224
Constant -0.753 1.092 0.49 0.471
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Variable Category Frequency Percentage

Use of GAPSME (Dependent Variable) No 77 19.30%
Yes 322 80.70%

Foreign Shareholders No 340 85.20%
Yes 59 14.80%

Company Size Small 387 97.00%
Medium 12 3.00%

Eligibility to use GAPSME No 8 2.00%
Yes 391 98.00%

External Finance No 263 65.90%
Yes 136 34.10%

Auditor Size Big 4 40 10.00%
Mid-Tier 38 9.50%

SMP 138 34.60%
Sole Practitioner 183 45.90%

Industry (only incl. most frequent) Real Estate 63 15.80%
Construction 28 7.00%

Holding Company 17 4.30%
Retail 72 18.00%

Manufacturing 29 7.30%
Investment Company 32 8.00%

Consultancy 23 5.80%
Technological Services 17 4.30%

Catering 18 4.50%
Entertainment 10 2.50%

Industry Regulation Regulated 3 0.80%
Non-Regulated 396 99.20%

Asset Valuation Policy Cost 393 98.50%
Mixture 6 1.50%

Main Shareholders are Directors No 112 28.10%
Yes 287 71.90%

Consolidated Accounts No 392 98.20%
Yes 7 1.80%

GAPSE used in the past No 200 50.10%
Yes 199 49.90%

Investment in Subsidiaries No 370 92.70%
Yes 29 7.30%

Qualifications in Previous Years Yes 29 7.30%
No 322 80.70%

Emphasis of Matter 46 11.50%
Disclaimer of Opinion 2 0.50%
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