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SUBJECT: Commerce
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Answer ALL questions.

1. “The government uses certain policies as tools anaging and controlling the
economy.”

(a) Name thdwo different types of policies that are referredridhie above statement.

(4 marks)
(b) How can the government help exporters? (6 marks)
(c) Describethree problems faced by exporters when selling theirdgoabroad.

(6 marks)
(d) Why do countries trade with each other? (4 marks)

(Total 20 marks)
2. “Companies are safer than sole traders and parthgrs.”

(a) State why the above statement is true. (3 marks)

(b) What is the_commorharacteristic of the above three mentioned tygfelsusiness
organisations? (3 marks)

(c) Besides the one mentioned in your answer to partateve, givethree other
advantages of a company. (6 marks)

(d) Public and private companies are different in eergspects. Mentiotwo of these
differences. (4 marks)

(e) What is apublic corporatior? Givetwo examples of a Maltese public corporation.
(4 marks)

(Total 20 marks)

© The MATSEC Examinations Board reserves all rigittgshe examination questions in all examinatiopgpa set by the said Board.
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3.

4.

“Commercial Banks are an important aid to trade.”

(a) Mentionthree commercial banks found in Malta. (3 marks)
(b) Explainthree services offered by commercial banks. (3 marks)
(c) What is acrossed chequire (2 marks)
(d) Explain the difference betweerdabit cardand acredit card (4 marks)
(e) Describetwo functions of theCentral Bank of Malta (4 marks)

() What is the difference between tBeéock Exchangand theRate of Stock Turnover
(4 marks)

(Total 20 marks)

“Many things can be insured but there are certdimgs that cannot be insured.”

(a) Mention two risks that a business can insure against @ others that are
uninsurable. (4 marks)

(b) Name thdour principles of insurancand explainwo of them. (6 marks)

(c) The proposal thepolicy and theclaim are three documents used in insurance. What
does each of these documents contain? (6 marks)

(d) What is the difference betweemarket researclandsales promotio® (4 marks)

(Total 20 marks)

Explain the difference between the followingis:
(a) Ordinary Shares and Debentures

(b) Nominal and Market Value

(c) An Invoice and a Credit Note

(d) Tariffs and Quotas
(2 marks each)

(Total 8 marks)

State briefly the main functions of each offiblowing organisations:

(a) The Malta Enterprise

(b) The Malta Freeport

(c) Malta Maritime Authority

(d) Malta Chamber of Commerce (3 marks each)

(Total 12 marks)
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MATRICULATION AND SECONDARY EDUCATION CERTIFICATE XAMINATIONS BOARD
UNIVERSITY OF MALTA, MSIDA
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Answer any FOUR questions. All questions carry equal marks.
1. The following is a summarised balance sheet offlBdago as at 31 December 2011:

Balance Sheet as at 31 December 2011

Non-Current (Fixed) Assets: 220 oog
Current Assets 45 000
Total Assets 265 000
Capital and Liabilities

Capital 230 000
Long Term Liabilities 25 000
Current Liabilities 10 000
Capital and Liabilities 265 000

(@) Explain the difference betweassetsandliabilities. Givetwo examples of eaclé marks)

(b) Distinguish betweefixed (non-current) andurrentassets. Givene example of each.
(6 marks)

(c) Commercial banks provide businesses with Isbibrt andlong-term financeExplain the
difference between the two and gimee example of each. (4 marks)

(d) What type of business organisation is the above®ntidn two advantages antivo
disadvantages of this type of business organisation (5 marks)

(e) Name and state the method used to calctiaeatios which check a firm’s

(i) profitability
(i) liquidity position. (4 marks)

(Total 25 marks)

© The MATSEC Examinations Board reserves all rigittgshe examination questions in all examinatiopepa set by the said Board.
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2. 'Transport is an essential part of commerce, andeasnomic activity becomes more
complex so the importance of transport increases."

(a) Statefive factors that should be taken into consideratioemnwh business is choosing a

method of transport. (5 marks)
(b) Explain why large manufacturing businesses sbhaoad transport to deliver their goods
to their retail outlets. (4 marks)
(c) Givethreedisadvantages of road transport. (6 marks)
(d) What are the characteristics of an efficienanseof transport? (4 marks)

(e) Listtwo examples of cargo for which you think air trangpsiparticularly suited, giving
reasons to justify your answer. (6 marks)

(Total 25 marks)

3. “Production can be divided into primary, secondanmyd tertiary.”

(a) What is meant bprimary, secondarnandtertiary production? Give an example of each.
(9 marks)

(b) State briefly what you understanddiyision of labour (4 marks)

(c) By giving examples, explaithree advantages antthiree disadvantages of using division
of labour in the production of a commodity. (6 marks)

(d) Nowadays, when we talk about money, one cajusitthink about coins and notes.
Today many things are used instead of coins andsndflentiontwo other forms of
money widely used in today's business world. (2 marks)

(e) Mentionfour functions of money. (4 marks)

(Total 25 marks)

4. "Having decided what to produce and how to prodiicthe businessperson needs to bring
one’s product closer to the public. Advertisingie way of doing it.”

(a) What isadvertisingand what is its purpose? 5 nfarks)
(b) Mentionfour means of advertising. (4 marks)
(c) Givetwo arguments in favour artd/o arguments against advertising. (8 marks)

(d) Name two differenpersuasive adverthat you have recently seen and explain how these
adverts are trying to persuade people to buy todymt. (8 marks)

(Total 25 marks)
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5.

6.

"Malta joined the European Union in 2004.
(&) Mentionfive characteristics of the European Union. (5 marks)
(b) Mentionfour countries that were amongst the founders of the EU (4 marks)

(c) Most members of the European Union have addapieduro as their monetary currency.
Givefour advantages of having the Euro as their currency. (4 marks)

(d) Mention at leastwo otheradvantages antivo disadvantages of being a member of the
EU. (8 marks)

(e) How many members, to date, have joined the Bt ow many members are in the
Euro zone? (4 marks)

(Total 25 marks)

Write short notes ofive of the following:
(a) Functions of the retailer;

(b) Commercial banks;

(c) Balance of Payments;

(d) Nature and purpose of insurance;
(e) Consumer protection;

() Partnerships;

(g) NGOs.
(5 x 5=25 marks)

'‘During the years we have seen a lot of changelsdndtail trade. Nowadays some retailing
is done without shops".

(a) List five types of retailers in today's business world. (5 marks)
(b) Discuss why consumers might prefer to shop overltternet rather than visit retail
outlets. (6 marks)

(c) How do small mini-markets still manage to survivehig cities where there are large
supermarkets? (4 marks)
(d) Givefour examples of businesses which eliminate both theleglaler and retailer.
(4 marks)
(e) Describe the functions of the wholesaler. (6 marks)

(Total 25 marks)
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MATRICULATION AND SECONDARY EDUCATION CERTIFICATE EXAMINATIONS BOARD
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SECONDARY EDUCATION CERTIFICATE LEVEL
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SECTION A: Answer ALL questionsin this section.

1.

Write your answers on the booklet provided.

Four factors that should be taken into considematthen a business is choosing a method of

transport are urgency, (a) , (b) and

(c) . Large businesses choose road transport toedeheir goods to retail
outlets because it is the most (d) and (e) method. Air
transport is suitable for () items and items that are (q)
The purpose of advertising is to (h) people about the goods that are
available and to (i) them to buy these goods. Five means of advagtisi
goods are T.V., (1) , (k) , (1) ,
and (m)
The cost of advertising is included in the (n) of the product. Advertising
encourages healthy (0) between suppliers and makes (p)

production possible. The main disadvantage of didugg is that it makes people buy what

they don't (a)

Three types of hidden persuaders in adverts are (r) , (s) and
(1)

(2 marks each)
(Total 40 marks)

© The MATSEC Examinations Board reserves all rigittithe examination questions in all examinatiopeps set by the said Board.
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2. Which term or phrase is best described by eachefdllowing statements?

(a) Organisations set up not with the intention of masing profits, but to raise awareness
of such things as health, environmental and huraaait issues.

(b) This type of business usually has between twaémty owners.
(c) The insurance principle by which a policyholdecasnpensated for the loss incurred.
(d) BOV and HSBC are examples of this type of bank.

(e) This business buys goods from the wholesaler, bréakk and sells the goods to the
consumer.

(H Mention a law (Act) that protects the consumer.

(g9) The difference between all the goods/services doldother countries and the
goods/services bought from other countries.

(h) Goods bought from other countries.
(i) Services sold to other countries.

() This service to businesses relieves them from sufrtfee risks they face.
(2 marks each)
(Total 20 marks)

3. The following is a summarised balance sheet céHgtngo as at 31 December 2011:

Balance Sheet as at 31 December 2011

€
Non-Current (Fixed) Assets:
220 000
Current Assets 45 000
Total Assets 265 000
Capital and Liabilities
Capital 230 000
Long Term liabilities 25 000
Current Liabilities 10 000
Capital and Liabilities 265 000
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(a) State whether the following are assets or liab#iti
(i) Motor Vehicles
(i) Loan
(i) Inventory (stock) of goods for re-sale
(iv) Creditors
(v) Cashinhand
(vi) Machinery (6 marks)

(b) Commercial banks provide businesses with both shadtlong-term finance. What do
you understand by the terfinance”? Giveone example of each. (4 marks)

(c) What type of business organisation is the above®ntible two advantages antivo
disadvantages of this type of business organisation (5 marks)

(d) Calculate the following two ratios for Peter Bargyddusiness, given that inventory
(stock) was valued at €10,000:
(i) Acid-Test Ratio
(i) Current Ratio (%urks)
(Total 20 marks)

SECTION B: Answer only ONE guestion in this section.

4. "During the years we have seen a lot of changelsdndtail trade. Nowadays some retailing
is done without shops".

(a) Listfour types of retailers in today's business world. (4 marks)
(b) Give three reasons why consumers might prefer to shop owerriternet rather than
visiting retail outlets. (6 marks)
(c) How do small mini markets still manage to suevin big cities where large supermarkets
are also present? (4 marks)
(d) Givetwo examples of businesses which eliminate both thaeshler and the retailer.
(2 marks)
(e) Describetwo functions of the wholesaler. (4 marks)

(Total 20 marks)

5."Malta joined the European Union in 2004.”

(&) In which year was the European Union forma#ablished? (2 marks)

(b) Mentiontwo countries that were amongst the founders of the EU (4 marks)

(c) Most members of the European Union have adapieduro as their monetary currency.
Givetwo advantages of having the Euro as their currency. (4 marks)

(d) Mention at leastwo other advantages andne disadvantage of being a member of the
EU. (6 marks)

(e) How many members, to date, have joined the Bt row many members are in the
Euro zone? (4 marks)

(Total 20 marks)
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6.

“Production can be divided into primary, secondanmyd tertiary.”
(a) Mention two examples of industries found in each of the follayvprimary, secondary

andtertiary production. (6 marks)
(b) What isdivision of labou? (4 marks)
(c) Givetwo advantages anavo disadvantages of division of labour in the producof a

commodity. (4 marks)
(d) Mentiontwo other forms of money, besides notes and coinsglwhare widely used in

today's business world. (2 marks)
(e) Mentionfour functions of money. (4 marks)

(Total 20 marks)
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